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INAUGURAL  ADDRESS  OF  LUCIUS  McADAM, 
PRESIDENT. 

Fellow  meml)oi-s,  I  congratulate  you  all  on  the  successful 
completion  of  our  lal>ors  in  the  organization  of  the  American  In- 
stitute of  Actuaries. 

I  feel  deeply'  honored  by  your  choice  of  myself  as  your  first 
President  and  trust  that  with  the  assistance  of  my  fellow  officers 
and  the  Board  of  Governors  I  may  worthily  fill  the  office. 

I  think  it  wise  at  this  time  to  correct  some  erroneous  ideas 
which  have  sprung  up  in  some  quarters  as  to  our  origin  and 
purpose. 

The  first  one  is  that  this  Institute  is  a  mere  outgrowtli  of  the 
American  Life  Convention.  It  is  true  that  many  of  our  members 
are  also  members  of  that  distinguished  body  which  has  performed 
such  great  services  for  the  growth  of  Life  Insurance  in  the  South 
and  West  and  which  is  now  working  harmoniously  with  the 
American  Life  Presidents'  Association  for  still  greater  good  to  the 
entire  lousiness.  But  this  Institute  has  a  distinct  and  separate 
function  with  reference  to  the  technical  and  actuarial  side  of  the 
business  which  will  be  best  carried  on  separately  from  the  broader 
work  of  those  two  associations  composed  of  the  Executive  Officers 
of  the  various  companies. 

Another  erroneous  impression  is  that  this  Institute  was  con- 
ceived in  a  spirit  of  antagonism  to  the  older  Actuarial  Society  in 
the  East.  It  seems  hardly  necessary  to  point  out  that  the  Life 
Insurance  business  in  this  country  has  out-grown  the  limitations 
of  a  single  Actuarial  Society,  and  that  another  one  more  centrally 
located  has  become  a  necessity. 

The  historian  Lecky  in  his  History  of  the  Rise  of  Rationalism 
in  Europe,  likens  that  movement  to  a  fabled  fountain  who^e 
waters  rose  gradually  and  imperceptibly  beyond  its  narrow  eon- 
fines  and  overfi(jwing  its  banks  spread  refreshment  and  invigor- 
ation  around  the  adjacent  country. 

So  the  idea  of  a  new  actuarial    society   in    this   country    has 
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been  slowly  growing,  until  witl>  tin'  formation  of  many  new  Life 
Companies  in  the  South  and  West  it  w^as  found  that  more  Actu- 
aries were  needed  than  were  readily  obtainable  from  the  factories 
of  the  East.  The  Western  and  Southern  universities  and  tech- 
nical schools  had  meanwhile  sent  forth  young  men  who  soon 
equipped  themselves  for  the  work  in  hand.  These  young  actu- 
aries found  themselves  fully  competent  to  understand  the  acturial 
formulae,  to  compute  the  necessary  rates  and  reserves  and  to  pre- 
pare the  elaborate  tables  of  guaranteed  values  originally  devised 
l)y  the  older  actuaries  and  since  embodied  in  the  statutes  of  the 
several  legislatures. 

They  are  now  ready  for  still  further  excursions  into  the  field 
of  actuarial  science,  in  which  great  assistance  may  be  had  from 
the  combined  wisdom,  experience  and  genius  of  many  actuaries 
associated  together  for  a  common  purpose. 

Hence  this  Institute  has  been  formed  in  the  same  manner  as 
the  Actuarial  Society  of  America  was  originally  founded,  by  the 
coming  together  of  the  working  actuaries  of  many  new  companies 
now  in  existence.  We  announced  at  the  outset  our  purpose  of 
endeavoring  to  act  in  harmony  with  all  other  similar  institutions. 
If  there  should  be  any  rivalry  it  wall  be  of  the  academic  order; 
for  each  society  will  strive  to  do  its  best  to  uplift  the  profession 
and  to  advance  the  pursuit  of  actuarial  knowledge. 

The  great  need  for  our  Institute  has  been  sufficiently  shown 
by  its  prompt  and  speedy  organization.  We  now  have  on  our 
rolls  forty-one  Fellows  and  twenty-two  Associates,  a  total  of  sixty- 
three  members.  Of  these  five  are  professors  of  mathematics  in 
the  Universities  of  Illinois,  Michigan,  Purdue,  Lake  Forest  and 
Armour  Institute;  eight  are  members  of  the  Actuarial  Society  of 
America;  five  are  Actuaries  of  Insurance  Departments  and  the 
remainder  are  Actuaries  actively  engaged  in  the  service  of  thirty 
Life  Insurance  Companies,  chiefly  in  the  West  and  South. 

We  also  have  a  class  of  contributing  members,  consisting  of 
such  Life  Companies  as  are  willing  to  pay  a  small  sum  yearly 
towards  the  establislunent  and  maintenance  of  a  Library  of  Actu- 
arial Works. 

The  response  to  tliis  appeal  has  been  prompt  and  generous, 
so  that  we  have  reason  to  anticipate  th(>  formation  of  an  excellent 
find    viilualile    lihrary  for    th(>  use    of  our  members.     We  are  thus 
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completely  organizinl  and  ready  to  carry  on  our  work  along  our 
chosen  lines- 
Lord  Bacon  says  that  every  man  is  a  debtor  to  his  profession, 
meaning  thereby  that  his  investigations  and  discoveries  may  not 
be  kept  to  himself  but  should  be  divulged  for  the  benefit  of  all. 
Following  out  this  line  of  thought,'  it  is  plain  that  a  duty  now 
devolves  upon  the  members  of  this  Institute,  to  perfect  themselves 
in  actuarial  science,  and  while  devoting  their  time  and  attention 
to  all  the  problems  arising  in  their  owu  business,  to  rememlxu' 
that  any  ideas  which  may  develop  of  a  scientific  aud  actuarial 
nature  and  which  may  be  of  benefit  to  others  may  properly  be 
made  the  subject  of  articles  to  be  presented  and  read  at  proper 
times  and  seasons  at  our  meetings.  I  think  we  can  rely  upon  our 
members  for  vigorous  and  efTeetive  work  along  these  lines. 

In  conclusion,  gentlemen,    let    me  add    in  my  choicest  Latin 
this  sentiment: 

Institutum  Americanum  Actuarii 
Esto  perpetuum. 
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HISTORY  OF  THE  ORGANIZATION. 

In  the  first  days  of  May,  190'.),  the  Actuaries  and  Professors 
of  Mathematics  residing  in  Chicago  conferred  upon  the  matter  of 
the  organization  of  an  accociation  of  actuaries  with  the  purpose  of 
"advancing  the  Science  of  Insurance  Mathematics"  to  the  mem- 
bers' mutual  interest  and  Wnefit.  The  result  of  the  conference 
was  the  sending  of  an  invitation  to  the  insurance  companies  and 
to  each  individual  who  might  be  interested,  to  meet  at  2:30  P.  M, 
May  12,  1909,  at  the  Auditorium  Hotel,  Chicago.  On  account  of 
the  development  in  association  spirit  of  the  Eastern  section  of  the 
States,  the  invitation  was  directed  to  the  central,  western  and 
southern  sections.  The  following  names  were  affixed  to  the  call: 
Messrs.  H.  S.  Vail,  chairman;  Thos.  S.  Holgate,  J.  H.  Nitchie, 
f.ucius  McAdam,  F.  A.  Draper,  E.  R.  Carter,  J.  Chas.  Seitz, 
D.  T.  Campbell,  Malcolm  McNeill,  R.  S.  Vail,  H.  C.  Cobb,  O.  J. 
Arnold,  H.  R.  Corbett,  F.  L.  Slaught. 

Personal  representation  from  outside  of  Chicago  at  the  meet- 
ing of  May  12  was  not  expected  to  be  very  strong  on  account  of 
traveling  expenses  and  loss  of  time,  especially  in  view  of  this 
meeting  being  one  which  was  to  determine  whether  the  organiza- 
tion was  "to  be  or  not  to  be."  Enthusiasm  was  high  when  the 
meeting  was  called  to  order  by  the  temporary  chairman,  Mr. 
Henry  S.  ^'ail,  and  it  was  noted  that  twenty-nine  persons  re- 
sponded to  a  roll  call,  as  follows:  Messrs.  Appleby,  Arnold,  Ash- 
by,  Barnard,  Barnett,  Beckett,  Brimstin,  Buttolph,  Campbell, 
Carr,  Carter,  C()rl)ett,  Dark,  Draper,  Haight,  Hyde,  McAdam, 
McNeill,  Nelson,  Nitchie,  Pell,  Rietz,  Seitz,  Stay  man,  Vail.  C.  ^I., 
Vail,  H.  S.,  Vail,  R.  S.,  Withington  and  Wynn. 

The  temporary  organization  chose  Mr.  J.  Chas.  Seitz  as 
Secretary  Pro  Tern.  About  twenty  letters  were  received  from 
those  who  were  unable  to  attend  l)ut  who  were  desirous  of  express- 
ing their  sincere  co-operation. 

The  Chairman  Pro  Tem  addressed  the  assembly'  and  the 
following  remarks  are  quoted  as  indicative  of  the  spirit  among 
those  whose  names  were  affixed  to  the  invitation  for  the  meeting: 

"The  prevailing  ojiinion  of  the  committee  is  that  the  standard 
of  the  Society  should  be  made  as  high  as  possible  and  to  that  end 
tjie  following  resolution  was  unanin)ously  adopted  by  the  com- 
mittee: 
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*'  'Whereas,  It  is  the  consensus  of  opinion  of  the  gentlemen 
here  present,  and  representing  the  Committee  over  whose  sig- 
nature there  was  issued  under  date  of  May  Gth,  1909,  a  Call  for  a 
meeting  to  organize  an  Institute  of  Actuaries,  that  membership  in 
the  proposed  Institute  sliould  be  limited  to  Actuaries  and  Mathe- 
maticians;  and 

"  'Whereas,  It  is  desired  that  an  Institute  formed  as  a  result 
of  the  Call  above  referred  to  shall  be  such  a  one  as  to  command 
the  respect  and  esteem  of  those  engaged  in  the  business  of  insur- 
ance and  to  permit  an  exchange  of  courtesies  with  older  and  well 
recognized  Institutes  and  Societies  of  Actuaries;   and 

"  'Whereas,  In  furtherance  of  these  ideas  it  is  deemed  of  the 
utmost  importance  that  the  Charter  Membership  of  the  proposed 
Institute  be  selected  with  the  utmost  care  by  a  Committee  of  Actu- 
aries whose  qualifications  for  determining  the  Charter  Membership 
shall  be  generally  recognized. 

"  'Now,  Therefore,  be  it  Resolved,  That  a  Committee  of  Five 
is  hereby  appointed  to  pass  upon  the  qualifications  of  all  those 
wlio  may  signify  their  desire  to  become  Charter  Meml»ers  of  this 
Institute  of  Actuaries  and  to  determine  the  Charter  Membership 
thereof.'  " 

At  this  meeting  the  name  "American  Institute  of  Actuaries" 
was  adopted. 

During  the  early  part  of  the  session  the  Committee  on  Charter 
Members,  referred  to  in  the  above  resolution,  classified  the  aspir- 
ants for  membership  and  reported  through  their  chairman,  Mr. 
Lucius  McAdam.  Each  member  present,  wliether  classified  as 
Fellow  or  Associate,  was  entitled  to  vote  at  this  organization  meet- 
ing for  the  purpose  of  formulating  the  Constitution  wliich  ai)pears 
elsewhere  in  this  publication. 

No  President  was  chosen  at  the  meeting,  but  all  other  dfficial 
positions  were  filled:  Mr.  Lucius  McAdam  as  Vice-President,  Mr. 
H.  W.  Buttolph  as  three-term  Governor,  and  other  incumbents  as 
noted  in  this  publication. 

All  details  could  not  be  arranged  at  this  one  meeting,  which 
was  adjourned  until  June  15,  1909.  At  this  second  meeting  the 
Presidency  was  offered  to  and  accepted  by  Mr.  Lucius  McAdam 
and  the  Vice-Presidency  to  Mr.  H.  W.  Buttolph.  The  vacancy 
on  the  Board  of  Governors  was  filled  by  the  election  of  Mr.  C.  H. 
Beckett. 
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CONSTITUTION. 


NAME. 


Art.  1.  This  organization  shall  he  called  "AMERICAN 
INSTITUTE  OF  ACTUARIES." 

OBJECT. 

Art.  II.  The  object  of  the  American  Institute  of  Actuaries  is 
to  advance  the  Science  of  Insurance  Mathennatics  by  associating 
together  persons  of  like  interests  for  the  presentation  and  dis- 
cusssion  of  papers  and  for  the  consideration  of  such  other  matters 
as  may  properly  come  before  the  Institute. 

MEMBERSHIP. 

Art.  III.  The  membership  of  the  Institute  shall  be  composed 
of  three  classes,  Fellows,  Associates  and  Contributing  members. 

OFFICERS. 

Art.  \y.  The  officers  shall  consist  of  a  President,  a  Vice- 
President,  a  Secretary,  a  Treasurer  and  a  Librarian. 

GOVERNORS. 

Art.  V.  The  Board  of  Governors  shall  consist  of  the  Officers, 
the  ex-Presidents,  and  six  other  Fellows  chosen  as  follows:  Upon 
adoption  of  this  constitution,  six  Governors  shall  be  elected;  two 
for  three  years,  two  for  two  years,  and  two  for  one  year,  and  an- 
nually thereafter  two  shall  be  elected  for  three  years.  The  Board 
of  Governors  shall  have  power  to  fill  all  vacancies  occuring  by 
death  or  resignation  of  Officers  or  Governors. 

DUTIES   OF   OFFICERS   AND   GOVERNORS. 

Art.  VI.  The  iluties  of  the  olHcers  shall  be  such  as  usually 
appertain  to   theil*   respective  offices.     The  duties  of  the  Board  of 
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Governors  shall  he  in  general  to  manage  the  affairs  of  the  Insti- 
tute. Appropriate  suh-comniittees  may  he  appointed  hy  the  Board 
of  Governors  for  such  matters  as  may  l)e  from  tiine  to  time  found 
desirahle. 

ELECTION   OF   OFFICERS    AND   GOVERNORS. 

Art.  VII.  The  Officers  shall  be  elected  hy  ballot  at  the 
annual  meeting  for  the  term  of  one  year.  The  Governors  for 
three  years.  The  ballots  to  be  cast  in  person  or  by  mail.  The 
President  or  Vice-President  shall  not  be  eligible  for  the  same  office 
for  more  than  two  consecutive  years. 

MEETINGS. 

Art.  VIIT.  The  annual  meeting  of  the  Institute  shall  be 
held  on  the  first  Tuesday  of  June  in  each  year  at  such  place  as 
designated  by  the  Board  of  Governors.  Other  meetings  may  be 
called  by  the  Board  of  Governors  from  time  to  time,  and  shall  be 
called  by  the  President  at  any  time  upon  the  writt(>n  request  of 
five  Fellows;  twenty  days'  notice  of  such  meetings  shall  be  given 
by  the  Secretarj*. 

ASSOCIATES. 

Art.  IX.  Any  one  of  legal  age,  pursuing  actuarial  studies 
and  looking  forward  to  a  future  Fellowship,  may  on  the  conditions 
hereinafter  stated  be  enrolled  as  an  Associate  and  as  such  shall  be 
entitled  to  all  the  privileges  of  the  Institute  except  those  of  voting 
and  holding  office.  The  conditions  are:  that  he  shall  be  nomin- 
ated by  at  least  two  Fellows  of  the  Institute;  that  the  notice  of 
such  nomination  shall  be  given  bj'  the  Secretary  to  each  Fellow  of 
the  Institute;  that  not  less  than  twenty  days  after  such  notice  has 
been  given,  his  nomination  shall  be  approved  by  the  Board  of 
Governors,  that  he  shall  subsequently  pay  such  examination  fee 
and  pass  such  preliminarj'^  examination  as  may  be  prescribed  by 
the  Board  of  Governors.  When  the  Board  of  Governors  finds  that 
a  candidate  has  passed  an  equivalent  examination  required  by  an- 
other recognized  society  of  actuaries,  it  may  waive  the  examin:ition 
hereby  required. 

ADMISSION   TO    FELLOWSHIP. 

Art.  X.  Any  Associate  who  has  been  such  for  at  least  ten 
months,  and  is  twenty- five   years  of  age,    may  apply  to  the  Board 
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of  GoA^ernors  for  Fellowship.  Every  member  of  the  Board  of 
Governors  shall  be  notified  confidentially  of  such  application  at 
least  twenty  days  l)efore  the  meeting  at  which  it  shall  be  acted 
upon.  If  this  application  be  approved  by  the  Board  of  Governors 
he  shall  become  a  Fellow  on  paying  such  examination  fee  and 
passing  such  final  examination  as  shall  be  prescribed  by  the  Board 
of  Governors.  Otherwise  no  one  shall  be  admitted  as  a  Fellow 
unless  recommended  by  a  duly  called  meeting  of  the  Board  of 
Governors,  followed  by  a  ballot  of  the  Institute  either  in  person  or 
by  mail  with  not  more  than  four  negative  votes  and  with  affirma- 
tive votes  not  less  than  half  of  the  number  of  Fellows,  twenty 
days'  notice  having  been  given  to  each  Fellow. 

CONTRIBUTING   MEMBERS. 

Art.  XI.  A  Contributing  Member  shall  be  any  legal  reserve 
Life  Insurance  Company  that  desires  Membersship  in  the  Insti- 
tute. Any  person  nominated  by  said  Company  shall  have  the 
privilege  of  attendance  at  any  of  the  Annual  or  Special  Meetings 
of  the  Institute  (except  executive  sessions) ,  also  shall  have  the 
use,  jointly  with  other  members,  of  the  Library,  upon  complying 
with  the  rules  of  the  Institute  governing  same 

QUORUM. 

Art  XII.  Four  members  of  the  Board  of  Governors  shall 
constitute  a  quorum.  A  majority  of  the  Fellows  of  the  Institute 
at  any  duly  called  meeting  shall  constitute  a  quorum. 

EXPULSION   OR   SUSPENSION   OF   MEMBERS- 

Art-  XIII.  The  J)oard  of  Governors  shall  receive  and  hear 
all  complaints  preferred  by  any  Fellow  of  this  Institute  against 
;iny  other  Fellow  or  Associate  for  misconduct  in  his  relations  to 
tht^  Institute,  or  in  his  profession,  or  the  practice  thereof,  or 
affi'cting  the  interests  of  the  actuarial  profession;  provideil  such 
complaints  shall  be  in  writing  plainly  and  specifically  stating  the 
matter  complained  of,  and  subscribed  by  the  complainant 

The  proceedings  of   the  Board    of  Governors    upon  sucli  covn- 
plaint  shall  be  deemed    confidential  and    kept  secret  except  so  far 
as  written  or  printed  reports   of  the    same  shall  be  necessarily  and 
officially  made  in  the  Institute- 
Each    party    ni;iy    appear    i)evson;illy    and  by  counsel.      Wit- 
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nesses  shall  vouch  for  the  truth  of  their  statements  on  their  word 
of  honor.  The  Board  of  Governors  shall  make  its  decision,  and  if 
it  tinds  the  complaint  to  he  true  and  of  suflicient  importance,  it 
will  so  report  to  the  Institute  with  its  recommendations. 

The  Institute  will  take  such  action  on  the  report  as  it  shall 
see  fit;  but  no  member  shall  be  expelled  or  suspended  unless  by  a 
vote  of  at  least  tw'o-thirds  of  the  members  present  and  voting. 

Art.  XIV.  No  resolution  expressive  of  opinion  shall  be  en- 
tertained at  any  meeting 

AMENDMENTS. 

Art-  XV.  This  Constitution  may  be  amended  by  an  affirma- 
tive vote  of  two-thirds  of  the  Fellows  present  at  any  meeting  held 
at  least  three  months  after  notice  of  such  proposed  amendment 
shall  have  been  sent  to  each  Fellow  by  the  Institute. 
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BY-LAWS. 

Art-  I-     Order  of  business- 

At  a  meeting  of  the  Institute  the  following  order  of  business 
shall  be  observed,  unless  the  Institute  votes  otherwise  for  the  time 
being: 

1-  Calling  of  the  roll- 

2-  Address  or  remarks  by  the  President- 

3.  Minutes  of  the  last  meeting 

4.  Summary  of  the  business   transacted  by   the  Board  since 

the  last  meeting  of  the  Institute,  presented    for  its  in- 
formation and  approval- 
5      Candidates  for  Fellowship  considered  and  voted  upon. 
6.     Reports  of  Committees  and  Officers- 

At  annual  meeting,  election  of  Officers  and  Governors- 
I'n finished  business;   new  business- 

Reading   of   papers   prepared  for   presentation  to  the  In- 
stitute- 

10-     Discussion  of  papers  presented - 

The  Board  of  Governors'  meetings  shall  proceed  in  this  order 
as  far  as  it  may  apply  to  them- 

Art-  II-  Meetings  of  the  Board  of  Governors  shall  be  called 
whenever  the  President,  or  four  members  of  the  Board  of  Gover- 
nors so  request,  but  not  without  sending  notice  to  each  member  of 
the  Board  ten  or  more  days  t)efore  the  time  appointed.  Such 
notice  shall  state  the  subjects  intended  to  be  brought  before  the 
meeting;  should  other  matters  be  passed  upon,  any  member  of 
thel)oard  shall  have  the  right  to  reopen  the  same  at  the  next 
meeting- 
Art-  III-     Duties  of  Officers- 

The  President,  or  in  his  absence,  the  Vice-President,  shall 
preside  at  meetings  of  the  Institute  and  of  the  Board-  At  the  In- 
stitute meetings  the  presiding  Officer  shall  vote  only  in  case  of  a 
tic,  but  at  the  Board  meetings  he  may  vote  in  all  cases- 

The  Secretary  shall  keep  a  full  and  accurate  record  of  the 
proceedings  at  the  meetings  of  the  Institute  and  of  the  Board, 
send  out  calls  for  the  said  meetings,  and,  with  the  approval  of  the 
President,  carry  on  the  correspendence  of  the  Institute  Subject 
to  the  direction  of  the  Board,  he  shall  have  immediate  charge  of 
the  office,  and  archives  and  other  cliattcls  of  the  Institute. 
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The  Secretary  and  liihrarian,  under  the  general  supervision 
of  the  Board,  shall  have  charge  of  all  matters  connected  with  edit- 
ing and  printing  the  Institute  Publications.  There  shall  be  a 
publication  known  as  "The  Record,"  which  shall  contain  only 
the  proceedings  of  the  meetings,  original  papers  presented  by 
Fellows  and  written  by  Fellows  or  Associates,  and  such  discussions 
or  other  matters  as  may  be  expressly  authorized  by  the  Board  of 
Governors. 

The  Treasurer  shall  send  out  calls  for  annual  dues  and 
acknowledge  receipt  of  same;  pay  all  bills  approved  by  the  Presi- 
dent for  expenditures  authorized  by  the  Board  or  the  Institute; 
keep  a  detailed  account  of  all  receipts  and  expenditures,  and  pre- 
sent an  abstract  of  the  same  at  the  annual  meetings  after  it  has 
been  audited  by  a  Committee  of  the  Board. 

Act.  IV,     Dues. 

Each  Fellow  shall  pay  ten  dollars,  each  Contributing  member 
ten  dollars,  each  Associate  five  dollars,  upon  entrance,  and  a  like 
amount  at  each  annual  meeting  thereafter,  except  in  the  case  of 
Fellows  not  residing  on  this  continent,  who  shall  pay  five  dollars 
annually  at  the  times  stated. 

It  shall  be  the  duty  of  the  Treasurer  to  notify  by  mail  any 
Fellow,  Associate  or  Contributing  member  whose  dues  may  be  six 
months  in  arrears,  and  to  accompany  such  notice  by  a  copy  of 
this  article.  If  such  Fellow,  Associate  or  Contributing  member 
shall  fail  to  pay  such  dues  within  three  months  from  the  time  of 
mailing  such  notice,  the  Treasurer  shall  report  the  delinquent  to 
the  Board,  by  whom  the  name  of  such  member  shall  be  stricken 
from  the  rolls,  and  such  member  shall  cease  to  be  a  Fellow,  As- 
sociate or  Contributing  member  of  the  Institute.  Such  member 
may,  however,  be  reinstated  by  vote  of  the  Board  and  upon  pay- 
ment of  arrears  of  dues 

Art   V      Designation  by  Initials 

Fellows  of  the  Institute  are  authorized  to  append  to  their 
names  the  initials  F  A.  I-  A-,  and  Associates  are  authorized  to 
append  to  their  names  the  initials  A.  A.  I   A 

Art    VI-     Amendments 

These  by-laws  may  be  amended  by  an  affirmative  vote  of  two- 
thirds  of  the  Fellows  present  at  any  meeting  held  at  least  three 
months  after  notice  of  the  proposed  amendment  shall  have  been 
sent  to  each  Fellow  by  the  Secretary. 
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REQUIREMENTS  FOR  ADMISSION   TO  THE 
AMERICAN  INSTITUTE  OF  ACTUARIES. 

1  Applications  for  membership  must  be  made  on  the  blank 
forms  provided  for  that  purpose,  which  may  be  obtained  from  the 
Secretary. 

2.  Such  application  should  be  made  in  time  to  comply  with 
all  the  provisions  of  the  C-onstitution  q.  v. 

(The  candidate  will  be  duly  notified  by  the  Secretary  of  the 
approval  of  his  application,  and  of  the  time  and  place  of  exam- 
ination, if  one  be  required  ) 

3.  Where  it  is  found  that  a  candidate  has  already  passed  an 
equivalent  examination  by  another  recognized  society  of  actuaries, 
the  Board  of  (xovernors  may  waive  the  examination. 

4.  The  Board  of  Governors  has  designated  the  second 
Wednesday  of  May  and  the  following  Thursday  as  the  time  of 
taking  the  examinations  required,  and  they  will  be  held  as  far  as 
possible  at  places  within  convenient  reach  of  the  candidates 

5.  A  fee  of  five  dollars  will  be  required  for  each  examin- 
ation, to  be  paid  in  advance  to  the  Treasurer. 

ASSOCIATE    MEMBERS. 

A  candidate  for  associate  membership,  in  addition  to  the  ap- 
plication required  by  the  Constitution  and  after  its  due  approval, 
will  be  required  to  pass  an  examination  in  the  following  subjects: 

SECTION   A. 

1      Algebra,  embracing  the  following  topics: 

a — Equations  up  to  and  including  quadratic  equations  in 
one  and  two  unknowns. 

b — Permutations  and  Combinations. 

c — Binomial  Theorem. 

d — Convergency  and  Divergency  of  Series 

e — Summation  of  Series. 

f — Interpolation  ■ 

2.  Theory  of  Probabilities. 

3.  Theory  and  Use  of  Logarithms. 
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4.  Plane  Geometiy 

5.  Elements  of  Differential  and  Integral  Calculus- 

(A  certificate  or  diploma  from  any  college  or  technical  school 
approved  hy  the  Board  of  (iovernors,  to  the  effect  that  the  candi- 
dates had  successfully  completed  the  work  in  Mathematics  up  to 
and  including  a  course  in  Differential  and  Integral  Calculus,  will 
be  accepted  in  lieu  of  this  part  of  the  examination.) 

SECTION    B 

1.  The  principles  of  Double  Entry  Bookkeeping. 

2  Compound   Interest   and    Annuities   Certain,    including 

Capital  Redemption,  Valuation,  Amortization  and  Ac- 
cumulation of  Bonds 

3  Application  of  the   Theory  of    Trobabilities  to    Life  Con- 

tingencies. 

4-     Formulae  for  Assurances  in  terms  of  Annuities. 

5.     The  Formation  and  Use  of  the  Commutation  Columns. 

6  Methods  of  Computing  Net  Premiums  and  Office  Pre- 
miums from  Net  Premiums. 

7.  Valuation  of  Assurances  and  Annuities  in  general  and  as 

prescribed    by   the   laws    of   the    various    States   and 
Canada. 

8.  Solution  of  practical  examples  upon  the  above. 

(Note:  Topics  upon  Assurances  and  Annuities  refer  to  Joint 
as  well  as  Single  Lives.) 

FELLOWS. 
SECTION    A. 

Any  Associate  who  has  been  -such  for  at  least  one  year  may 
apply  to  the  Board  of  Governors  for  a  fellowship,  and  if  his  ap- 
plication is  approved,  and  he  passes  an  examination  in  the  follow- 
ing subjects  he  will  then  become  a  Fellow. 

\  The  use  of  the  Calculus  of  Finite  Differences  and  of  the 
Differential  and  Integral  Calculus  in  connection  with 
Life  Contingencies. 

2.  Mortality  Tables — Their   Construction,    Graduation    and 

Peculiarities 
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3-  Distribution  of  Surplus,  including  all  matters  pertaining 
thereto. 

4.  Life  Insurance    Bookkeeping   and    Preparation  of   State- 

ments for    use  of    Executive  Officers    and  State  Insur- 
ance Departments. 

5.  The  Investments  of  Life    Insurance  Companies  generally 

and  as  affected  by  the  Statutes  of  the  several  States- 
6      Legal  requirements   of  the    several  States  as  to   Standard 
Forrns   and    Standard    Provisions    for    Life  Insurance 
Policies 

7.  Bases  of  Adjustment  for  acceptance  of  Sub-Standard  or 
Impaired  Risks 

8-  Pension  Funds — Old  Age,  Invalidity,  Sickness,  Disability 
and  other  subjects  related  thereto,  and  of  current  in- 
terest 

9.  The  Exchange  or  Transfer  of  Policies  with  reference  to 
the  Equity  between  Policyholders  and  Company 

SECTION    B. 

An  Associate  who  has  been  such  for  fully  five  years,  and  has 
in  the  meantime  been  continuously  engaged  in  practice  as  an  Act- 
uary, may  be  admitted  to  a  fellowship  without  the  foregoing  ex- 
amination in  the  following  manner: 

He  must  make  application  to  the  Board  of  Governors,  stating 
in  detail  his  actual  experience  and  accompanying  the  same  with 
an  original  article  or  thesis  upon  some  actuarial  subject  illustrated 
by  appropriate  fornmlae 

This  article  or  thesis  shall  be  examined  and  passed  upon  by 
tlie  Committee  on  Papers  to  be  read  before  the  Institute,  who 
shall  report  their  opinion  to  the  Board  of  (lOvernors  If  the  Board 
of  Governors  approve,  the  name  of  the  Candidate  shall  be  sub- 
mitted for  election  by  a  ballot  of  the  Institute,  either  in  person  or 
by  mail  upon  twenty  days'  notice  to  each  Fellow,  and  if  he  re- 
ceives aflirmative  votes  of  one-half  the  number  of  Fellows  and  not 
more  than  four  negative  votes  he  shall  becom(>  a  Fellow 

SECTION   C 

Other  persons  not  Associates  but  qualified  in  the  judgment  of 
the  Board  of  Governors,  may  be  admitted  as  Fellows  in  the  man- 
ner prescrilted  in  Article  X  of  tln'  Constitution 
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CERTIFICATE  OF   INCORPORATION. 

STATE   OF  ILLINOIS. 

Department  of   State. 

James  A  Rose,  Secretary  of  State 

To  All  to  Whom  These  Presents  Shall  Come,  Greeting: 

WHEREAS,  a  CERTIFICATE,  duly  signed  and  acknowl- 
edged, has  been  filed  in  the  Office  of  the  Secretary  of  State,  on  the 
10th  day  of  November,  A-  D    1909,  for  the  organization  of  the 

AMERICAN  INSTITUTE  OF  ACTUARIES, 

under  and  in  accordance  with  the  provisions  of  "AN  ACT  CON- 
CERNING CORPORATIONS,"  approved  April  18,  1872,  and  in 
force  July  1,  1872,  and  all  acts  amendatory  thereof,  a  copy  of 
which  certificate  is  hereto  attached; 

NOW,  THEREFORE,  I,  JAMES  A.  ROSE,  Secretary  of 
State  of  the  State  of  Illinois,  by  virtue  of  the  powers  and  duties 
vested  in  me  by  law,  do  hereby  certify  that  the  said 

AMERICAN   INSTITUTE   OF   ACTUARIES 

is  a  legally  organized  Corporation  under  the  laws  of  this  State. 

IN  TESTIMONY  WHEREOF,  I  hereto  set  my  hand  and 
cause  to  be  affixed  the  great  Seal  of  State. 

Done  at  the  City  of  Springfield  this  10th  day  of 
November,  A.  D.  1909,  and  of  the  Independence  of 
(Seal)       of  the  United  States  the   one    hundred   .and    thirty- 
fourth. 
(Signed)  JAMES   A.  ROSE, 

Secretary  of  State. 


STATE    OF   ILLINOIS, 
COOK    COUNTY. 


[  ss. 


To  JAMES   A  ROSE,  Secretary  of  State: 

We,  the  undersigned,  LUCIUS  McADAH,  J.  CHARLES 
SEITZ  and  HENRY  SHERMAN  VAIL,  citizens  of  the  United 
States,  propose  to  form  a  corporation  under  an  Act  of  the  General 
Assembly  of  the  State  of  Illinois,  entitled,  "An  Act  Concerning 
Corporations,"  approved  April  18,  1872,  and  all  acts  amendatory 
thereof;  and  for  the  purpose  of  such  organization  we  hereby  state 
as  follows,  to-wit: 
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1.  The  name  of  such  corporation  is 

AMERICAN   INSTITUTE   OF   ACTUARIES. 

2.  The  object  for  which  it  is  formed  is  to  advance  the  science 
of  insurance  mathematics  by  associating  together  persons  of  like 
interests  for  the  presentation  and  discussion  of  papers  and  for  the 
consideration  of  such  other  matters  as  may  properly  come  before 
the  Institute,  and  the  owning  and  collecting  of  publications  treat- 
ing on  insurance  and  insurance  mathematics. 

8.  The  management  of  the  aforesaid  Institute  shall  be  vested 
in  a  board  of  eleven  Directors,  who  are  to  be  elected  annually. 

4.  The  following  persons  are  hereby  selected  as  the  Directors 
to  control  and  manage  said  corporation  for  the  first  year  of  its 
corporate  existence,  viz.: 

Lucius  McAdam,  H.  W.  Buttolph,  .1.  Chas.  Seitz,  Henry  S. 
Vail,  E.  R.  Carter,  0.  .J.  Arnold,  C.  H.  Beckett,  F.  S.  Withing- 
ton,  V\  .  S.  Wynn,  Donald  F.  Campbell  and  F.  A.  Draper. 

5.  The  location  is  in  the  City  of  Chicago  in  the  County  of 
Cook,  in  tliti  State  of  Illinois,  and  the  postoffice  address  of  its 
business  office  is  at  No.  1101-217  La  Salle  St.,  in  the  said  City  of 
Chicago. 

(Signed)     LUCIUS  McADAM, 

•J.  CHARLES  SEITZ, 


HENRY   SHERMAN  VAIL. 


STATE    OF   ILLINOIS,  ,  ^^ 
COUNTY   OF   COOK.      ^  ^^' 


I,  0.  W.  JOHNSON,  a  Notary  Public  in  and  for  the  County 
and  State  aforesaid,  do  hereby  certify  that  on  the  6th  day  of  No- 
vember, A.  D.  1909,  personally  appeared  before  me  LUCIUS 
McADAM,  J.  CHAS.  SEITZ  and  HENRY  SHERMAN  VAIL, 
to  me  personally  known  to  be  the  same  persons  who  executed  the 
foregoing  certificate  and  severally  acknowledged  that  they  had 
executed  the  same  for  the  purposes  therein  set  forth. 

IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  hand 
and  seal  the  day  and  year  above  written. 

(Signed)  0.  W.  .lOHNSON, 

Notary  Public. 
(Seal  ) 


